
 
  

THIS REPORT CONTAINS ASSESSMENTS OF COMMODITY AND TRADE ISSUES MADE BY 

USDA STAFF AND NOT NECESSARILY STATEMENTS OF OFFICIAL U.S. GOVERNMENT 

POLICY 

                       
  

Required Report - public distribution 
 

  

Date:   8/30/2018 

   GAIN Report Number: IN8099 

  

India 

  

  

Cotton and Products Update 

  

  

  

Planting near completion as monsoon recovery improves yield 

prospects  
  

  

Approved By: 

Tiffany Landry 

 

Prepared By: 

Dhruv Sood 

  

  

Report Highlights: 

Post forecasts India’s MY 2018/19 cotton production at 28.5 million 480 lb. bales on 11.8 million 

hectares. Planting is near completion and the recovery of monsoon rains has improved yield prospects. 

Mill consumption is forecast at 25 million 480 lb. bales, the highest in the past three years. Exports of 

cotton yarn and fabric remain strong supported by the weakening of the Indian currency by more than 

10 percent since the beginning of the marketing year. 

  

  



  

Post: 

New Delhi 
  

Commodities:  

Cotton 
  

Production, Supply and Demand Data Statistics : 

Cotton 2016/2017 2017/2018 2018/2019 

Market Begin 

Year 

Aug-16 Aug-17 Aug-18 

India USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

USDA 

Official 

New 

Post 

Area Planted - - - - - - 

Area 

Harvested 
10,850 10,850 12,400 12,444 11,900 11,800 

Beginning 

Stocks 
9,944 9,944 11,130 11,160 12,430 12,160 

Production 27,000 27,000 29,000 29,000 28,700 28,500 

Imports 2,736 2,736 1,700 1,700 1,500 1,500 

MY Imports 

from U.S. 
- - - - - - 

Total Supply 39,680 39,680 41,830 41,860 42,630 42,160 

Exports 4,550 4,520 5,200 5,200 4,500 4,200 

Use 24,000 24,000 24,200 24,500 25,200 25,000 

Loss - - - - - - 

Total Dom. 

Cons. 
24,000 24,000 24,200 24,500 25,200 25,000 

Ending Stocks 11,130 11,160 12,430 12,160 12,930 12,960 

Total 

Distribution 
39,680 39,680 41,830 41,860 42,630 42,160 

Stock to Use 

% 
39 39 42 41 44 44 

Yield 542 542 509 507 525 526 

              

(1000 HA), 1000 480 lb. Bales, (PERCENT), (KG/HA) 

 

Area and Production 

Post currently forecasts the marketing year (MY) 2018/19 cotton area of 11.8 million hectares, 100,000 

hectares lower than the official USDA estimate. According to the Ministry of Agriculture and Farmers 

Welfare (MOAFW), planted area reached 11.68 million hectares as of August 28, 2018 compared to 

11.98 million hectares in MY 2017/18 (refer to Table 2). Planted area is 2 percent lower than last year 

and the 5-year average of 11.05 million hectares. However, favorable rains in the latter half of the 

southwest monsoon will improve crop development. All India yields are forecast at 526 kg per hectare, 

3-4 percent higher compared to yields in MY 2017/18. 

   



Madhya Pradesh cotton area highest in the past seven years 

Reported planted area in the state of Madhya Pradesh is 22 percent higher than the normal five-year 

average, and 15 percent higher than last year. This increase in cotton planting area is unusually high, as 

a result, Post is awaiting the next week’s planting report for finalizing the Indian cotton area estimates.  

According to MOAFW, cotton area in the state of Madhya Pradesh has reached 688,000 hectares, the 

highest on record since 2011. However, trade sources indicate the area to be lower than government 

figures. Initial reports indicate the cotton crop is at vegetative state and farmers are undertaking weeding 

operations. The crop development is progressing well with isolated incidences of sucking pest observed 

in the field.  

  

 
  

Crop Conditions in Gujarat, Maharashtra and Telangana 

In the Marathwada region (Central Maharashtra), the cotton crop has reached square 

formation/flowering stage, while the crop in the western part of the state (Vidarbha) has reached the 

vegetative/square formation stage. According to the Indian Meteorological Department (IMD) forecasts, 

rains are expected in the next four days (August 29 – September 2) in cotton growing districts in 

Western Maharashtra. Relative high humidity and cloud cover is providing conducive conditions for 

emergence of pests, and farmers are being advised to take plant protection measures (spraying of 

insecticides) for this issue.  Similarly, most of Gujarat state’s cotton crop is in the vegetative 

growth/square formation stage. Farmers are being advised to carry out interculturing (weeding and 

fertilizer application) for soil moisture conservation. Cotton growing districts in Telangana state have 

received normal rains and the relative higher humidity will provide congenial conditions for emergence 

of sucking pest. The excess moisture can also lead to incidence of wilt in cotton. 

  

Arrivals 

Total arrivals as a percentage of the MY 2017/18 total Cotton Advisory Board (CAB) production 

estimate have reached 97 percent as of August 25, 2018  (refer to Table 3). MY 2017/18 all India cotton 

arrivals, as reported by the Cotton Corporation of India (CCI), reached 28.02 million 480 lb. bales 

(35.89 million 170 kg bales/6.1 mmt). The pace of cotton arrivals in MY 2017/18 is 6 percent higher 

than last year (refer to Table 3), but trade estimates continue to be even higher than the CCI figures.  

  

Consumption 

FAS Mumbai forecasts MY 2018/19 consumption at 25 million 480 lb. bales (32 million 170 kg 

bales/5.44 mmt), 200,000 bales lower than USDA official forecast. Post estimate of total cotton 

consumption will equal the consumption levels previously witnessed in the MY 2015/16 season. Post 

interactions with mills in central and southern India indicate firm demand for cotton in the coming 

season as prices are expected to remain stable due to yield improvement. The prices of polyester have 



also started rising as a result of rising crude prices, which will ensure the share of cotton remains strong 

in fiber blends.  

  

Industry associations continued work on programs to improve cotton quality have subsequently 

improved the international pricing for Indian cotton. Indian cotton currently trades at around a 10 cent 

discount to other origins due to a relatively higher trash content. Indian ex-gin prices continue to be 

much lower than the Cotlook A Index price. Trade sources indicate that large mill coverage is between 

60-80 days, while smaller mills are covered between 10-20 days. MY 2018/19 average monthly mill 

consumption forecast is around 2.58 million 480 lb. bales. Mill consumption in June and July has seen 5 

to 6 percent growth compared to last year.  

  

MY 17/18 consumption estimate has been revised to 24.5 million 480 lb. bales (31.4 million 170 kg 

bales/5.34 mmt) based on updated consumption data provided by the Textile Commissioners Office 

(TCO). Average monthly mill consumption in 2018 (Jan-Jun) has been around 2.56 million 480 lb. 

bales, three percent higher compared to the same period last year.   

  

Trade 

Since the beginning of the marketing year (Aug/Jul) 2017, the Indian Rupee has fallen by 10 percent 

disrupting overall cotton trade. While the falling rupee has supported sustained exports of cotton and 

cotton products, cotton imports have remained subdued.  The MY 2018/19 export forecast remains at 

4.2 million 480 lb. bales (5.4 million 170 kg bales/ 914,000 mt). While Indian ex-gin prices remain one 

of the lowest in the global market, the Government of India is supporting the industry through various 

export promotion schemes for the textile industry. Post anticipates higher exports of value-added 

products (yarn and fabric) to various markets, as Indian raw cotton will be competing with higher-

quality foreign origin cotton from Australia and West Africa. 

  

Post has raised MY 2017/18 export estimate to 5.2 million 480 lb. bales (6.6 million 170 kg bales/1.13 

mmt) as Indian cotton prices are relatively cheaper compared to the Cotlook A-Index. The Indian 

currency remains weak supporting strong shipments in the latter part of the marketing year.  

  

Post’s MY 2018/19 cotton import forecast is 1.5 million 480 lb. bales (2.1 million 170 kg bales/370,000 

mt). Post anticipates imports to remain strong as mills import for processing and re-export to cover yarn 

and fabric export commitments. 

  

With strong cotton yarn export shipments, the prices of yarn have started rising as well. Yarn prices for 

30s count (highest traded in volume) have risen by 12 percent in the past five months. In MY 2017/18, 

China was the major export market for yarn with a 34 percent share of total shipments, followed by 

Bangladesh. Other cotton yarn exports markets included Pakistan and Egypt. Similarly, cotton fabric 

exports have remained consistently strong in MY 2017/18 (refer to Table 10). Major fabric export 

markets include Bangladesh, Senegal, South Korea, and Sri Lanka. 

  

Stocks 

According to data from the Office of the Textile Commissioner, mill cotton stocks (see Table 5) 

reported in June 2016 was 4.3 million 480 lb. bales (5.5 million 170 kg bales/934,000 mt). These stock 

levels are the highest in the past five years for the month of June. Compared to last year, there is a much 



higher buildup of mill stocks in MY 2017/18. With the anticipation of a rise in cotton prices due to the 

recent announcement of the minimum support price, and an expected delay in cotton arrivals, the mills 

have built up reasonable levels until the arrival of the new crop begins October onwards. Cotton yarn 

stocks are lower than last year, but have risen from the previous month, and this suggests that mills are 

maintaining a limited inventory as yarn and fabric exports remain strong. (refer to Table 6). 

  

Policy 

  

Increase in import duty of textile items 

On August 7, 2018, the Government of India issued a Notification 58/2018 increasing the basic customs 

duty on the import of 328 textile products (carpets, apparels and other textile products) from 10 percent 

to 20 percent. The customs notification is an amendment to Notification 82/2017 issued on October 27, 

2017, which prescribed the effective duty rate under chapters 50 to 63 on textile products. Indian trade 

views the tariff increase as a positive step to support the domestic textile industry. The tariff increase is 

seen as a step to limit imports of cheaper fabric and garments from China and Bangladesh, which is 

affecting domestic production. Apart from tariff measures, the Government of India is also reviewing 

existing trade agreements in order to support Indian textile exports. 

  

http://www.cbic.gov.in/htdocs-cbec/customs/cs-act/notifications/notfns-2018/cs-tarr2018/cs58-2018.pdf
http://www.cbic.gov.in/htdocs-cbec/customs/cs-act/notifications/notfns-2017/cs-tarr2017/cs82-2017.pdf


 



 
 



 
  



 
 



 
 



 
  

           

  

  

  

 


